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» What does good practice look like?

— Footprinting

— Management
 Who is doing this & how are they using it?
¥ How can this help with the CRC?

z Next Steps
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The Carbon Trust Standard: promoting CARBON
your success In cutting carbon TRUST

%06 of consumers who...

= Surveys show that many consumers
would like to buy from ‘green’
companies, but are confused by
claims made by businesses

71%0

¥ Companies and the public sector are
also increasingly considering carbon
iImpact when choosing suppliers

# For investors carbon management
has become a part of the due
diligence process

_.understand ...are more likely
climate change to Suy from a
* The Carbon Trust Standard proves commitments HSIness
- . . made by Cel’tlfled as
an organisation has made genuine business having reduced
cuts in its emissions emissions

Source: Carbon Trust YouGov survey of 1968 UK adults, June 08
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The Carbon Trust Standard: CARBON
communicating success to employees TRUST

o %0 of employees who...
T The majority of employees

would like to cut workplace 70%6
emissions, and don’t think
their employer is doing
enough

z The Carbon Trust Standard
helps reward employees for
the contribution they have
made to cutting carbon

...think their ...would like
employer is to cut

doing enough WOIfkp_Iace

to cut carbon emissions

Source: Carbon Trust YouGov survey of 4,327 UK adults, March 08
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The Carbon Trust Standard: J—

demonstrating ongoing reduction CARBON
year-on-year TRUST
Measure Manage
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Certify Reduce




Measurement rules

Based on GHG protocol terminology

chpe 1: Scope 2:
Direct Utilities - indirect

Fuels
Combustion

Owned
VB RO Purchased
electricity™,
heat and steam
Process
Emissions
Fugitive
Emissions

- __ Minimum for Level 1 - 4
~  (initial certification)

* Green tariffs are treated using average grid emissions factors

** From/to point of ownership transfer
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Scope 3:
Other indirect

Transport — business

Transport — purchased
product*>*

Transport — product
distribution**

Waste disposal

Transport - commuting

Franchises and
outsourcing

Production of purchased
materials

Use of products

Minimum for Level 2
(re-certification)




Reduction rules

= All organisations must show a
footprint reduction

Z Current emissions are compared
to the average for the previous 2
years

¥ Reduction must be shown in one
of:

— Absolute footprint in tCO,e

— A relative benchmark such
as tCO,e/Em turnover (min
2.5% per annum
improvement required)

ktCO.e

120 ~

100 -

80

60 -~

40 -

20 -~

CARBON

TRUST

Reduction: 20 ktCO.e

Yr -2 Yr-1 YrO
@O Annual footprint

— Avg for previous 2 yrs
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Carbon management rules CARBON

TRUST

Qualitative assessment with a 60%0 pass mark

=  Governance

Is there a low-carbon policy?
Who has overall responsibility for climate change matters?
How are emissions and reductions performance reported to stakeholders?

z Carbon accounting

Are there procedures for checking and documenting emissions and
ensuring data accuracy?

¥ Carbon management

Does the firm actively monitor energy use?
Are there carbon reduction targets?

What programmes are in place to ensure operating procedures minimise
carbon impact?

Are there awareness programmes and training for all staff?

What capital investments have been made and are planned to reduce
carbon impact?

What programmes are in place to reduce lifecycle impacts of products and
services?

Evidence of good practice from site visit?

e ————



:’Ak.

Agenda CARBON
TRUST

z Why bother in the Credit Crunch?

» What does good practice look like?
— Footprinting
— Management

¥ How can this help with the CRC?

z Next Steps

L e—




Example certifications to date —mm—
- 73 certifications CARBON
- 100+ customers TRUST

ING'S

® College & i
() QR

m first direct 02
Thames B&o DIAGEO

=  Go-Ahead 'rnity Mirror plc
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How Is the Carbon Trust Standard used?:

-BRANSTON

Gﬁﬂ.‘” the warme of great Snoch pozstoes . wWe've Branston news Adve rtISI n g
LB P T = 0 HE couniry misl progresse grovess s Carher Trnst Standand .
s Eevakerful auslity creps snd cocsur er-Frcuses ; Erarisiu Laax s (e frsl Ll We bSIte
CERTIFICATE OF ACHIBVEMERT 0o casannyg cus bormers, Wetre proud oow preducer nthe coumTy ko

roec e the Cabor Tnust

[ e e I B |
cce sopplier Loand & lescer inaur fizld. Sharidad: KEHEEal st

Email
Annual report
Branding

MoM M M

M=o has Dear re=anded st
L e Producs SJppier
A, Frarn fal iy

Imeractive  stoms s fndieect.com

bl

“For e : N * Press releases
genuinely s (;:-m
[}

reducing our CARBON Carbon Trust

carbon e

emissions” YEAR ON YEA e s Standard
advertising

| ¥ etc.

STAWDARS

first direct
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What is the CRC? CARBON
TRUST

¥ Mandatory emissions trading scheme focusing on large
non-energy intensive organisations

— Minimum Y2hrly metered electricity consumption of 6,000MWh in
calendar year 2008; equivalent to >—£500k spend

— —~5,000 organisations, equating to emissions of ~50 MtCO, not
covered by the EU ETS and CCAs

— Cover emissions starting from April 2010

¥ Organisation based scheme, including direct and indirect

emissions

— Ultimate/nominated UK parent responsible for all subsidiaries’
emissions; including electricity and other direct fuel use

¥ HMT revenue neutral design
— Auction, with proceeds recycled to participants
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The Carbon Trust Standard is linked to cARBON
Initial CRC recycling payments TRUST

r£10

~£8

= Achieving the Standard will:
— Boost league table ranking

— Increase cash back
through recycling

¥ Achieving certification now
gets 2011 benefit

~£6

~£4

Value at stake (£/tCO,)

r£2

¥ 10,000 tCO.,e footprint (—£1m

energy bill) Jo11~ 2012 2013 2014
— £120k allowances p.a. 10%  20%  30%  40%

— £240Kk 1st purchase
B Absolute reduction H Relative reduction
— £48k at stake (2011) O Smart metering B Carbon Trust Standard

-£0

*Double payment in 2011 to reduce cash-flow impact
Note that figures are based on draft legislation
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Current DECC published CRC timeline cArRBON
As at 1/12/08 TRUST

Start of 2" compliance
e Start of 3
CRC Scheme begins 1% sale of allowances compliance year
* Start of 1°' compliance year "Double” sale to cover 2" Sale of
Qualification Period *5tart of the Footprint Year 2010/11 emissions and e Start of
Participants with at least forecast 2011/12 Capped Phase
one HH settled meter emissions
need to determine their
total HH electricity Registration 1* Recycling 2" Recycling
cunsumptiun Period payment payment
zoua \ 2009 2010 , 2011 | v 2012 2013
) S R TR R RN
b : € € © © © 3 ©
== X D S S pr
A A
The E"'?‘ EE""S'S Footprint Report due 2™ Annual Report due
out registration
packs to all half- 1* Annual Report due Allowances surrendered
hourly billing Allowances surrendered
points
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Achieving the Standard: engagement

] ] CARBON
timeline example TRUST
Confidence in
Data year end T reduction achieved Certification

- Proposal

: Moderation
Data collection issued .
Engage/discuss with — Proposal S|gne_d and
bl T assessor appointed
Complete footprint
spreadsheet

Assessment process:
approx 6-8 weeks

Max 9 months
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Contact details and more
INformation

REDUCING CO2
YEAR ON YEAR

® Website: www.carbontruststandard.com
— Case studies
— Rules and tools
— Enquiry form
— News + updates

» Helpline: 0800 019 1443

® Email: Henrvy.Garthwaite@carbontrust.co.uk
Adam.Leaver@carbontrust.co.uk

¥ Dedicated account management team




